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INDEPENDENT AUDITOR'S REPO RT

To the Reeve and Council of Clear Hills County

Repoñ on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Clear Hitls County, which
comprise the statement of flnancial position as at Dêoember 31, 2010, and the statements of operations,
change in net fínancial assets and cash flows for the year then ended, and a summary of significant
accountÍng policies and other explanatory information.

Management's ResponsibilÌty for the Consolidated Financial gtatements

Management is responsible for the preparation and fair presentatlon of these consolidated financial
statements in accordance with Canadian public sector accountÍng standards, and for such internal control
as management determines is necessary to enable the preparation of consol¡dated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditot"s Res pon s ibil tty

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standerds. Those
standards require that we comply with ethical requfrements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and dísclosures in
the consolidated financial statements. The procedures selected depend on the audito/s judgment,
including the assessment of the risks of rnaterial mÍsstatement of the consolidated financial statements,
whethsr due to fraud or enor. ln making those rislc assessments, the auditor considers internal control
relevant to the entit/s preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the clrcumstances, but not for the pufpose of expressing
an opinion on the effectlveness of the antity's íntemal control. An audit also includes evaluating the
appropriateness of accnunting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufflcient and appropriate to provide a basis for
our audit opinion.

Opinion

ln our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Glaar Hills County as at December 31, 2010, the results of its operations, change in Íts net
financial assets and its cash flows for tha yoar thsn ended in accordance with Canadian public sector
accounting standards.

Vegrevilfe, AB
March 29, 2011

,/r/dt-fryry
CharteredAccountants /
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CLEAR HILLS COUNTY
Consolldated Statement of Flnancial Position
As at December 31, 2010

20fÌ9

$
2010

$

ASSETS

FlnancialAssets
Cash and temporary investments (Note 3)
Receivables

Taxes and grants in place of taxes receivable (Nole 4)
Dua from govemments
Trade and other receivables

Land held for resale
lnvestments (Note 5)

14330,600

301,637
639874
488,934

1,012,859
15,633,279

11,965,066

303,105
652,563
301,755
903,259

12,999,512

32,407,283 27,115,260

LIABILITIES
Accounls payable and accrued liabilities
Accrued employee obligations (Note 6)
Deferred revenue (Note 7)

2,2l2,821'
186,555
180,¿150

5,320,861
150,010

406.69sProvision for landfill closure and post-closure costs (Note 8) 461,275

3,051,101 5,877,566

NET FINANCIAL ASSETS 29,356,192 21,237,694

NON-FINANCIAL ASSETS
Tangible capitalassefs (Note 10)
lnventory for consumptíon (Note 1 1 )

34,58Í1,335
1,955,310

35,241,682
1,202,920

22,021Prepaid expenses 41,235

36,579,980 36,466,623

ACCUMULATED SURPLUS (Note f2) 65,936,062 57,704,317

Contingent liabílity (Note 16)

Wilde&Company
Cl¡a¡tered Accountants
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CLEAR FIILLS COUNTY
Consolldated Statement of Operatlons
Year Ended December 31, 2010

Budget
$

(Unaudited)

2010
$

2009
$

Revenues
Net municipal taxes (Schedule 3)
User fees and sales of goods
Govemment transfers for operating (Schedule 4)
lnvestment income
Penalties and costs on taxes
Licenses and permits
Rental
Well drilling taxes

14,362,537
2Æ,128
505,903

12,000
50,000

13,500
25,000

14,952,262
928,478
773,690
510,896
79,950

1,399
22,815

161'¡189

15.822,526
331,772
652,101
725,371

71,006
1,980

2'1,763
27,667

260,951Other 52,275 125,897

Total rcvenue 15,267,343 16,356,876 17,915,137

Expenses
Legislat¡ve
Administration
Emergency services
Roads, streets, walks, lighting
Water supply and distribution
Wastewater treatment and disposal
Waste management
Public health and welfare
Agrlculture and community seMce
Subdivisíon land and devefopment
Racreation and culture

5æ,172
1,142,702

415,544
9,494,992

402,273
85,218

355,244
121,950
861,285
595,432

409,214
987,9:11
369,413

51605,549
411,717
20,013

318818
116,756
Tf!,417
499,941

512,437
1,048,784

36'1,564
10,526,177

419,611
32,503

358,701
98,050

720,031
294,199
355,494424,750 467,816

Totalexpenses 13,477,562 10,979,075 14,727,551

Excess of revenue over expenses before Government ttansfers

Government transfers for capital (Schedule 4)

1,789,781

815,340

5,377,801

2,823,869

3,187,58ô

3,603,119
contributions

Excess of revenues over expenses 2,605,121 8,231,746 6,790,705

Accumulated surplus - beginninq of the year 57,704,31ô 57,704,316 50,913,611

Accumulated surplus - end of the year 60,309,437 65,ft36,062 57,704,316

Wilde &Company
Cha¡tercd Accouota.ûts
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CLEAR HILLS COUNTY
Consolidated Statement of Ghange in Net Financial Assets
Year Ended December 31, 2010

2009
$

2010
$

Budget
$

(Unaudited)

Excess of revenua ovarexpenses 2,605,121 8231,7ß

Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets
Amortizatlon of tangible capital assets

(8;077,000) (rfflJ87)
84,30{l

- 1,909,782

(8,713,154)
72,831

1,584,489
3'904(Gain) loss on sale of tangible capital assets - 46,0¡[3

(5,471,8791 8,890,093 (261,2251

Net use (acquisition) of supplies inventories (752,390) 599,247
Net use facouisilion) of oreoaid assets - (19,214) (18,2271

(lncrease) decrease in net assets - w1,604) 581,020

Net linancial assêts, beginning of year 21,237,693 21,237,693 20,917,898

Net f inancial assets, end of year 1 5,765,814 29,956,182 21 ,237,699

Wílde & Company
Chartered AccountantsPage 3
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CLEAR HILLS COUNTY
Consolidated Statement of Cash Flows
Year Ended December 31, 2010

2009
$

2010
$

Operating
Excess of revenue over expenses 8,291,746 6,790,705

Net changes in non-cash items included in excess of fêvenues over expenses
Amortizatlon of tangible capital assets
Loss on disposal of tangible capital assets
Tangible capital assets received as contributions

Net changes in nonoash charges to operation
Decrease (increase) in ta¡<es and grants in lieu recefvable
Declease (increase) in government receivables
Decrease (increase) ¡n trade and other receivables
Decraase (increase) in land held for resale
Decrease (increase) in lnventories
Decrease (íncrease) in prepaid expenses
lncrease (decrease) in accounts payable and accrued liabilities
lncrease (decrease) in employee benefit obligations
lncrease (decrease) in deferred revenue
lncrease (decrease) in provísion for landfill closure/post-closure

1,909,792
46,043

1'¡168
12,589

(187,179)
(109,600)
(752,391)

(19,214)
(3,098,040)

36,545
180'¡150

54,580

1,584,489
3,904

('t5,455)
(469,441)
164,962

(160,881)
599,246
(18,227)

2,266,119
3,636

44,077

(1,924,967) 4,002,429

Net cash provided bv operatins transactions ô,306.779 10,793,134

Capital
Acquisition of tangible capital assets
Proceeds on sale of tanoible cao¡tal assets

(1,381,787) (8,713,154)
84.309 72.831

Net cash applied to capital transactions (1,297,4781 (8,640,323)

lnvestlng
Decrease (increase) in restrictêd cash or cash equivalents (180,¿150)

Decrease (increase) in investments

Net cash provided bv Investino tansact¡ons (2,824,2171 1,217,903

Change in cash and cash equivalents durlng the year 2,195,0U 3,970,714

8,594.352Cash and cash equivalents, beqínning of vear 11.965,066

Cash and cash equivalents, end of year 14,150,150 11,965,066

Cash and cash equivalents is made up of:

Cash and temporary lnvestments (Note 3)
Less: restricted oortion of cash and temporarv investments (Nota 3)

143¡¡0,600 11,965,066
(180,4s0)

14,150,150 11,965,066

Wílde &Compatry
Chütered Accoüota¡ts
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CLEAR HILLS COUNTY
Schedule of Changes in Accumulated Surplus
Year Ended December 31,2O1O
Schedule 1

Un¡estrlcted Restricted Restricted EquÍty in Capltal 2010
Assets

Balance, beginning of year 1,115,170 6,056,476 15,290,988 35,241,682 57,704,316 50,913,611

2009
$

Excess of revenues ovef expenses
Unrestricted funds designated for luture use

9,231,746
(9,149,804) 2,079,OO4 7,070,800

8,237;746 6,790,705

Restrlcted funds used for Tangibte Capital Assets
Cunent year funds used for Tanglble Capital Assets (1,'122,076) - (ese'711) 

,,?n'Il¿
Donated and contrlbuted Tangible Capital Assets
Disposals of Tangible CaptalAssets 130,352 (130,352)
Annual amortization expense 1,909,782 (1,9Q9J82)

Bafance. end of vear 1,115,170 8,135,480 22,102,077 34,583,335 65,936,0ô2 57,704,316

Wìlde & Company
Cherterecl Ac@untantsPage 5
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CLEAR HILLS COUNTY
Schedule of Tangible Gapital Assets
Year Ended December 31, 2010
Schedule 2

Land
Englneered Machinery and 2010

Buildinqs Structures Equlpment Vehicles $
2009

$

Gost

Balance, beginning of year 594,698 2,550,841 68,604,586 2,195,296

Acquisition of tangible capítal assets 947,811 151,087
Construcìion in progress - 205,074 30,076
Dlsposal of tangible capltal assets (9,917) (106,712)

899,698 74,835,119 66,337,149

47,799 1,146,637 8,713,154
235,150

(92,451) (209,080) (215,184)

Balance. end of vear 594,698 2,755,915 69,572.556 2,229,671 g54,9g6 76,007,826 74,835,119

Accumulated amortization

Balance, beginning of year

Annual amortization
Accumulated amortizat¡on on disposals

'1,124,857

94,'133

37,163,954

1,615,867

764,978

132,2O4
(16,723)

539,648

67,578
(62,005)

39,593,437 38,147,398

f ,9G),782 1,594,489
(78,7281 (138,450)

Balance, end of year - 1,218,990 38,779,821 880,459 545,221 41,424,491 39,593,437

Net book value of tanglble capital assets 594,698 i,SOô,925 gO,T92,TgS 1,949,212 g09,765 34,580,935 95,241,682

2009 Net book value of tangible
capital assets 594,698 1,425,984 31.440,632 1,420,318 360,050 35.241,682

Wilde &Company
Chartercd .Account¡ntsPage 6
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CLEAR HILLS GOUNTY
Schedule of Property and Other Taxes
Year Ended December 31,2010
Schedule 3

2009

$

2010

$

Budget

$
(Unaudited)

Taxation
Real property taxes

Linear proper$
17,600,084 6,309,367 ô,331,009

- 11,258,393 12,747,970

Government orants in olace of orooertvtaxes - f 0'449 10,714

17,600,084 17,578,209 19,089,693

Requlsitions
Alberta School Foundation Fund

North Peace Housinq FoundatÍon 294,957

2,937,190

288,757

2,972,'138

295,029

3,237,547 3,2¿5,947 3,267,167

Net Munlcipal Taxes 14,362,537 14'3521262 15,822,526

lYilde & Company
Chanercd Accounta¡tsPageT
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CLEAR HILLS COUNTY
Schedule of Government Transfers
Year Ended December 31,2010
Schedule 4

2009

$

2014

$

Transfers for Operatlng
ProvincialGovernment 505,903 T73,690 652,101

505,903 773,690 652,101

Transfers for Gapltal
ProvincialGovamment 815,34q 2,823,869 3,609,119

-_ 815,340 2,823,869 3,603,119

Wìlde &Company
Chart€rEd AccoutrtantsPage 8
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CLEAR HILLS COUNTY
Schedule of Consolldated Expenses by Obiect
Year Ended December 31, 2010
Schedule 5

2(xl9
$

0201
$

Budget
$

(Unaudited)

ConsolÌdated Expenses by Obiect
Salaries, wages and benefits
Contracted and general services
Materials, goods, supplies and utilities
Transfers to local boards and agencies
Bank charges and short term intsrest
Amortization of tangible capital assets

2,440,551 2,060,9¡t4 2,202,392
5,966,685 4,?53,287 8,889,553
1,958,570 1,407,233 1,159,050
1,232,596 1,2OO,795 885,446

2,000 1,051 2,717
1,892,160 1,909;182 1,584,489

Loss (oain) on disoosal of tanoible cao¡tal assets - 46,04:¡ 3,904

13,492,562 10,979,075 14,727,551

Wilde & Company
Cha¡te¡€d ÀccountartsPage I
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CLEAR HILLS COUNTY
Schedule of Segmented Dlsclosure
Year Ended December 31,2Ol0
Schedule 6

General
Govetnment

1,647,811
6,408

Proteclive
Servicos

Transportat¡on
Servlces

Environmental
Services Publlc Health

Planning & Recreation &
Culturc

Revenue
Net municlpaltaxes
Govemment transfers
User fees and sales of goods
lnvestment income

(1,334) 1,56ô,959
32,592 4,654

- ,t,àr, 1sl,z4s
224,309 - 6'1,924

- 14,352,262 14þ52,262
- 147,653 3,597,559
- 79,950 409,827

22,691 7,099 245,206 118,894 463 22,549 9,941 84,053 510,896

Other revenues 10,081 - 9,870 '16,815 94,550 208,961 340'277

1.686.991 38.347 1.826.689 343.203 78,690 259,531 104,491 14,872,879 19,210,821

Expenses
Salaries, wages and benefits
Gontracled and general services
Materials, goods, supplies and utilities

891,682 61,636
469,960 129,861
23.254 45,827

484,936
3,178,793
1 ,21 9,013

230,520
247,794

60,697

- 392,170
701 32e959 4,943
- 59,442

- 2,060844
- 4,355,011
- 1,407,233

Transfers to local boards and agencies - ,t4,910 - 92,406 116,055 484,491 462,873 ' 1'2OO,735

Other exoenses 110.980ì - 47.240 9,864 - 108 46,232

1.373.916 282.234 4.928.982 641.281 116.756 1,259,170 467,816 9,070,155

Net revenue before amortlzation 313,075 (243,887) (3,102,293) (298,078) (38,066) (S99,639) (363,325) 14,872,879 10,1¡l{1,666

Amortlzation of tangible capital assets 22,220 97,179 1,ô76,56ô 108,767 - 14,188 - - 1'908,920

Netrevenue 290,855

'Wìlde & Company
Chartered Accountants
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CLEAR HILLS COUNTY

Notes to Gonsolldated Financial Statements
Year Ended December 31,2010

1. Significantaccountingpolicies

The consolidated financial statements of the munícipality are the representations of management
prepared ln accordance with generally accepled accounting principles for local governments
established by the Public Sector Accountíng Board oi the Canadian fnstitute of Chartered
Accountants. Significant aspects of the accounting polices adopted by the municipality are as
follows:

ReportÍng entity

The consolldated financial statements reflect the assets, liabilities, revenues and expenditures,
changes in fund balances and change in fínancial position of the reporting entity. Thls ent¡ty is
comprised of the municipal operations plus all of lhe organízations that are owned or controlled bythe
municipality and are, therefore, accountable to Council for the administration of thelr financial affairs
and rgsources.

The schedute of taxes levied also includes requisltions for education, health, social and other extemal
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that arê administered for the benefit of external parties.
lnterdepartmental and organizationaltransactions and balances are eliminated.

Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it ls earned and measurable. Expenses arê recognized as they are
incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

Funds from external parties and eamings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose speclfled.

Government transfers, contríbutions and other amounts are received from third parties pursuant to
leglslatlon, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. ln addition, certaln user charges and
fees are collected for which the related services have yet to be performed. Revenue is recognÍzed in
the period when the related expenses are incurrod, services parformed or the tangible capital assets
are acquired.

Use of estimates

The preparation of financial statements in confotmity with Canadian generally accêpted accounting
principles requires management to make estirnates and assumptions that affect the reportsd amount
of assets and liabilities and disclosure of contingent assets and liabilities at the date of thê financial
statements, and the reported amounts of revenue and expenditure during the period. Where
measurêment unceftainty exists, the financial statements have been prepared within reasonable
limíts of matoriality. Actual rasults could differ from those estimates.

(continuas)

Wilde &Compony
ChaÍer€d Accounta.ots
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CLEAR HILLS COUNTY

Notes to Consolidated Financlal Statements

Year Ended December 31,2010

1. Signlficantaccountingpolicies (continued)

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bllls and are
valued at cost plus accrued interest. The carrying amounts approximate fair value because they have
maturltles at the date of purchase of less than ninety days.

lnvsstments

lnvestments are recorded at amortized cost. lnvestment premiums and discounts are amortlzed on
the net present value basis over the term of the respective investments. When there has been a loss

in value that is otherthan a temporary decllne, the respective investrnent ís written down to recognize
the loss.

Flequisition over-levy and under-levy

Over-levies and under-levies arise from the difference betwéen the actual property tax levy made to
cover each requisítion and the actual amount requlsltioned.

lf the actual fevy exceeds the requ¡sition, the over-levy is accrued as a liability and property tax
revenue ls reduced. Where the actual levy is less than the requisition amount, the under-levy is

accrued as a receivable and as property tax revenue-

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prioryear.

lnventoríes for resale

Land held for resals is recorded at the lower of cost or net realízable value. Cost includes costs for
land acquisition and ímprovements required to prepare the land for servicing such as clearing,
strippíng and levelling charges. Related devefopment costs incurred to provida infrastructure such as
water and wastowater services, roads, sidewalks and street lighting are recorded as physical assels
under the respect¡vo function.

Landfill closure and post-closure liability

Pursuant to the Alberta Environmental Protectiort and Enhancement Act, the municipality is required
to fund the closurê of its landfill site and provide for post-closure care of the facility. Closure and
post-closure activities include the final clay cover, landscaping, as wall as surface and ground water
monitoring, leachate control, and vlsual inspectlon. The requirement ís being provided for over the
estimatod remaíning life of the landfill site based on usage.

(continues)

Y¡/ílde &Compøny
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CLEAR H¡LLS COUNTY

Notes to Consolidated Financial Statements

Year Ended December 31, 2010

1. Significantaccounting policies (continued)

Government transfers

Government transfers are lhe transfer of assetg from senior levels of government that are not the
result of an exchange transact¡on, are not expected to be repaid in the future, or the result of a direct
flnancial retutn.

Govemment transfers are recognized in the flnancíal staternents as revenue in the period in which
events giving rise to the transfar occur, providing the transfers are authorized, any eligibilíty criteria
have been met, and reasonable estimates of the amounts can be determined.

(continues)

Wilde &Company
Chertercd Ac¿ountants
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CLEAR HILLS COUNTY

Notes to Gonsolldated Financial Statements
Year Ended December 31, 2010

1. Significantaccountingpolicies (continued)

Non-financial assets

Nor¡financial assets are not available to discharge existing liabilities and are held for use in the
provision of seMces. They have useful lives extending beyond the cunent year and are not lntended
for sale in the normal course of operatlons. The changa in non{inancial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change ln Net
Financial Assets for the year.

a) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acqulsition, construction, development or betterment of the asset. The cost,
less residual value, of the tangible capital essets is amortized on a stralght-llne basis over the
est¡mated useful life as follows:

YEARS

Buildlngs
Engineered structurss

Water system
Wastewater system
Other engineered structu res

Machinery and equipment
Vehicles

25

30-75
75
25
15
10

Annual amortization is not charged in the year of acquisítion. Assets under construction are
not amortized until the asset is available lor productive use.

b) Contributions of tangible capital assets

Tangibla capítal assets received as contributions are recorded at fair value at the date of
receipt and also are recorded as revenue.

c) Leases

Leases are classified as capital or operatlng leases. Leases which transfer substantially all of
the benstits and risks lncidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

d) lnventories

lnventories held for consumption are recorded at the lower of cost and replacement cost.

YVílde & Company
Cha¡tered Accounta¡ts
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CLEAR HILLS COUNTY

Notes to Consolidated Flnanclal Statements
Year Ended December 31, 201 0

2. Recent accounting pronouncements published but not yet adopted

The following accounting standards have been lssued by the Canadian lnstitute of Chartered
Accountants (CICA) but are not yet effective. The municipali$ is currently evaluating the effect of
adoptlng these standards on their financial statements.

Section PS 3410 - Government Transfers

This sectlon establlshes standards on how lo account for and report government transfeß to
individuals, organizations and other govemments from both a transferring govemment and a recipient
government perspective. This secÌion is etfective for fiscal periods begínnlng on or atter April 1,

2012.

Section PS 3510 - Tax Rev_qnue

This new standard establishes recognition, measurement, presentalion and disclosure standards
relating to tax revenue reported in financlal statements. This section is etfective for fiscal periods
beginning on or after Apñ!1,2012.

Sectlon PS 3260 - Líabilitv for Contarninated Sites

This new section establishes recognition, measurement, and disclosure standards for liabilities
relating to contaminated sites of governments and those organizations applying the CICA Public
Sector Accounting Handbook. This section is effective for fiscal periods beginning on or after April 1,

20't4.

3. Cash and temporary investrnents
2010

Cash$g+9,5t3$832,184
TemDorary investments 13,982,087 11,132,879

$ f4,330,600 $ 11,965,063

Temporary investments are short term deposits with original maturltles of three months or fess.

Council has deslgnated funds of $3,7/3,352 (2009 - $1,083,672) included in the above amounts for
capital proJects.

lnctuded in temporary investments is a restricted amount of $180,450 (2009 - nil) received from area
businesses and held exclusively for capital projècts (Note 7).

YfíIde &Company
Charte¡cd Accou¡tants
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CLEAR HILLS COUNTY

Notes to @nsolldated Financial Statements

Year Ended December 31, 2010

4. Taxes and grants in place of ta¡<es receivable

2010

Current taxes and grants in place of taxes $ 198,307 $
Arrears taxes 103.330

248,O25
100,701

301,637 348,726
Less: allowance for doubtful accounts - (4q,€a1)

$ 301,637 $ 303,105

5. lnvestments

Alberta Municipal Flnancing
Gorporation shares $

Government and government

201 0 2009

Gost Market value Cost Market Value

100 $ 100 $ 100 $ 100

ouaranteed bonds 15,633.179 15,743,292 12,989,412 12,989Ã2.

g 15,69a,229 g ls,7¡til,g9z $ 12,999,s12 $ 12,999,s12

Government and govemment guaranteed bonds have effective interest rates of 3.757o to 6% (2009 -
4%lo 6%) with maturlty dates from June 1, 2011, to June 1, 2019.

Council has designated funds of $15,ô33,179 (2009 - $12,989,412) included in the above amounts
for capital projects.

6. Employee benefit obligatlons

2010 2009

Vacat¡on and sick time $ 186,555 $ 150,010

The vacation and ovenime liability is comprised of the vacalion and overtlme that employees are
defening to future years. Employees have either eamed the benefits (and are vested) or are entitled
to these benefits within the next budgetary year.

7. 'Deferred revenue

2010

Preoaid road construction costs $ 180,¡150 $

Prepaid road construct¡on costs are restricted to the elígible capital project as approved.
Unexpended funds related to the fundlng advances are supported by restricted cash or cash and
investments (see Note 3).

\YíIde & Company
CbarterÊd Accountants
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CLEAR HILLS COUNTY

Notes to Gonsolidated Flnancial Statements
Year Ended December 31, 2010

8 Landfillclosure and post-closure liability

Alberta environmental law requires closure and post-closurs care of landfill sÍtes, which includes final
covering and landscaping, pumping of ground water and leachates from the site, and ongoing
environmental monitoring, site inspections and må¡ntenance.

Post closure costs are €xpected to occur for 25 years beyond ths closure of each landfill-

The accrued liability portion is based on the remaining useful lives and estimated closure and post

closure costs of the landfill sites. The existing landfill sites have estimated useful lives ranging from 1

to 46 years.

The municipality has not designated assets for settling closure and post-clcsure liabilities.

ln 2002, the municlpality joined the North Peace Reglonal Landfill Commission (NPRLC). This
commission was establlshed to construct a new regional landflll to replace the aging landfllls within
the municipalÍty. At that time, the municipality signed an agreement with Alberta Environment to
construct ssveral transfer stations by 2012 to supply the new landfill. Clear Hills County has
constructed four transfer stations to date and intends to continue to construct more transfer stations
on the existing landfill sites, thus delafn{ the post-closure requirements for a number of these
landfills.

2010 2009

Estimated closure and Þost-closure costs $ 461,278 $ 4q0,695

9. Debt llmits

Section 276(2) of the Municipal Govemment Act requires that debt and debt limits as defined by
Alberta Regulation 255|2OOO for the municipality be disclosed as follows:

2010 2009

Totaldebt limit $ 24,535,314 $ zi€Z?lqq

Debt servtcinq limit $ 4,089,219 $ 4,478,784

The debt limit is calculated at 1.5 times revenue ot the municipality (as defined in Alberta Regulation
255120001and the debt service limit ls calculatêd at 0,25 ürnes such revenue. lncurrlng debt beyond
these limitations requires approval by the Mlnister of Municípal Affairs. These thresholds are
guidelines used by Alberta Municipal Affairs to identify municipalities lhat could be at financial risk if
further debt is acqulred. The calculation taken alone does not represent the financlal stability of the
municipality. Rather, the financial statements must be interpreted as a whole.

WìUe &Company
ChaÍerEd Accountânts
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10. Equlty in tangible capital assets

2010

Tangible capital assets (Schedule 2) $ 76,007,8:16 $ 74,835,119
Accumulated amortization (Schedule 2) (41.424,491) (39,593,437)

$ 34,58Ít,335 $ 35,241,6!12

11. lnventoryfor consumption

2010 2009

Gravel
Public Works 87,111
Aoriculture service Board 14'891

$ 1,85Ít,308 $ 1,068,792
110,615
23,515

$ 1,955,310 $ 1,202,922

12. Accumulated surplus

Accumulated surptus consists of restricted and unrestricted amounts and equity in tangibte capÍtaf
assets as follows:

2010 2009

Unrestficted surplus
Restrlcted surplus

Operating reserves
Capitalreservês

$ 1,115,170

8,135,490
22,1O2,O77

$ 1,115,170

6,056,476
15,290,988
35,241,682Eoultv in tanoible caoital assets 34,58í1.335

$ 65,936,9e? $ 57,704,316

Wilde & Compøny
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13. Salary and benefits disclosure

Disclosure of salaries and benefits for municlpal officials, the chief administrative officer and

designated officers as required by Alberla Regulation 313/2000 is as follows:

2010 2009
Benefits &

Salarv (r) allowances (â Total Total

Gouncillor- Division 1 (Former
Reeve)
Councillor- Division 1 (Reeve
Councillor- Division 2
Councillor- Division 2 (New)
Councillor - Division 3 (Former
Reeve)
Councillor- Division 3 (New)
Councillor - Division 4

$-$
27,'157
24,926
2,712

27,659
3,081

29,001

-$'$33'644
3,235 30,392 1,553

104 25,030 37,628
- 2,712

2,633 30,292 44,383
- 3,081

3,235 322,36 38,800
Councillor- Division 5 (Former
Deputy Reeve) 31,421 3,235 34,656 40'695
Councillor - Division 6 21,117 2,561 23'678 38,799
Councillor - Division 6 (New) 3,081 539 3,620
Councillor- Division 7 (Deputy
Reeve) 25,742 3,295 28'977 39'262
Former CAO (2OOg - 7.5 months) - 129,420
Current CAO (2009 - 4.5 months) 148,675 32,197 180,872 42'O8O

$ 344,572 $ q0,974 $ 395,546 $ 446,

1. Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraría
and any other direct cash remuneration.

2. Employer,s share of all employee beneflts and contributions or payments made on behalf of

emþloyees including pension, health care, dental coverage, visÍon coverage, group life
insurance, accidental disability and dÍsmemberment insurancs, long and short term disability
plans, professional memberships and tuition.

3. Benefits and allowances figures also include the employe/s share of the costs of additÍonal
taxable benefits including special leave wlth pay, financial and retirement planning servicas,
concessionary loans, travelallowances, car allowances and club memberships.

lYilde &Company
Charlcrcd Accountants
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14. LocalAuthorities Pension Plan

Employees of the municipality particlpate in tha Local Authorities Pension Plan (LAPP), which is one
of the plans covered by the Alberta Publlc Sector Pension Plans Act The LAPP se¡ves about
200,000 people and 400 employers. The I.APP ls flnanced by employer and employee contributions
and by investment aamings of the LAPP Fund.

Contributions for current service are recorded as expenditures in the year in whlch they become due.

The municipalíty is requîred to rnake current service contribulions to lhe I-APP of 9.06% of
pensionable earnings up to the yea/s maximutn pensionable earnings under the Canada Pension
Plan and 12.53% on pensionable eamings above this amount. Employees of the municipality are
required to make cunent service contributions of 8.06% of pensionable salary up io the year's
maximum pensionable salary and 11.53% on pensionable salary above this amount.

Total current service contributions by the municipalÍty to the LAPP in 2010, including contributions
made on behalf of the employees were $198,694 (2009 - $165,421). Total current service
contributions by employees to the LAPP ln 2010 were $4,263 (2009 - Nil).

At December 31, 2009, the LAPP disclosed an actuarial deficiency of $4,570,3 million.

15. Commitments

The municipafíty is committed to rnaks an annual payment of $123,365 for the next 4 years to
Mackenzie Municipal Services Agency as the Count/s planning consultant.

The municipafity is committed to make annual payments of $495,000 until 2019 to Worsley Gravel
Suppty Ltd. for a total of 600,000 tonnes of gravel and a 15 year lease of the pile site.

The municipality is committed to make an annual payment of $125,000 in 2011 to the Fairview Seed
Cleaning Co-op as a capital grant.

The municipality is committed to make an annual requisÍtion payment of $295,000 to North Peace
Housing on an ongoing basis.

The municÌpality is committed to make monthly payments of $8,900 for the next 36 months to
Alliance Assessment for contracted assessment services.

The municipality is committed to upgrading the Worsley Water treatmênt plant. Cost to complete the
project is estimated at $4,800,000. The project will be 1/3 funded by the County, 1/3 by provincial
grants and l/3 by federal grants.

The munlcipality is committed to completing Secondary Highway 717. Cost to complete the project is

estimated at $12,500,000. These costs wilt be paid as incurred until estimated completion date of
2015.

Wilde & Company
Chanered AccounÞnts
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16. Contlngentliability

The municipality is a member of a reciprocal iRsurance exchange (GENESIS) to cover íts liability
lnsurance needs. GENESIS was previously referred to as Jubilee Reciprocat lnsurance Exchange
(JRIE). A Statement of Claim was filed in 2004 by some of the prevlous subscribers of JRIE. The
statement of claim requests the return of surplus funds in the amount of $3,820,516. Under the
terms of the membership, the municipality could become liable lor its proportionale share of any
claim losses in excess of the funds held by the exchange. Any liability incurred would be accounted
for as a current transactlon in the year the losses are deteminsd-

17. Financial instruments

The municipalit¡/s financial instruments consist of cash and temporary inveslments, accounts
receivable, investments, accounts payable and eccrued liabilities. lt is management's opinion that
the municipality is not exposed to significant ¡nterest or currency risks arising from these financial
instruments.

The municipality is subject to credit risk with respect to ta,\es and grants in place of taxas receivables
and trade and other receivables- Credit risk arisês from the possibili$ that taxpayers and entities to
which the municipalíty provides services may experience linancíal dÍtficulty and be unable to fulfill
their obligations. The large number and diversi$ of taxpayers and customers minimizes the credit
risk.

Unless othorw¡se noled, the carrying value of the financlal instrument approximates fair value.

18. Approval of financial statements

Councll and Management have approved these f inancial statements.

Budget amounts

Budget amounts are included for Ínformation pufposes only and are not audited. lt should be noted
that the budget ís not PSAB compliant in that it does not include an estirnate for arnortization.

Comparative figures

Some of the comparative figures have been reolassified to conform to the current yea/s presentation.

Wílde & Corcpany
Cha¡1e¡ed Accouata¡ts
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